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CHAPTER 6

TRANSFERS AND SALES
PART A REQUI REMENTS
6000 REQUI REMENTS

1. GENERAL

The purpose of this chapter is to provide financial
accounting procedures for operating forces units to transfer
material to other units, including those funded by both
their owmn and by other operating budgets. Issues of Navy
Stock Account (NSA) material held in Navy Working Capital
Fund (NWCF) inventories are not considered transfers as

di scussed in this chapter.

2. SALES OF MATERI AL AND SERVI CES

Sal es of materials or services to foreign governments or
private parties (e.g. nerchant ships) are normally handl ed
as a cash sale in accordance with the procedures in

par agraphs 6104 or 6105.

3. FUNDED TRANFERS

Funded transfers are those transfers or issues of end-use
mat eri al between non-Navy Working Capital Funded ships or
units, whose financial support is provided by different
operating budgets. The general rule is that when materi al
is transferred between units funded by different operating
budgets and the cost is significant, the operating budget
hol der of the providing unit will obtain a reinbursable
order fromthe operating budget hol der of the unit
requesting servi ces.

KEY PO NT — The “A & B” sunmary processes are no |onger used
to routinely account for transfers or sales. Reinbursable
orders will be used in lieu of “A” sumaries. ROV cost
reports are forwarded to the type commander in lieu of ROV
“B” summaries. Oher “B’ summaries are no |onger used in
the STARS-FL environnent.
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PART B: TRANSFERS AND SALES
6100 TRANSFERS TO OTHER SHI PS AND AFLOAT UNI TS
1. CENERAL

This part provides procedures for transfer of end-use
materi al between end-use units. Material transferred to

ot her ships and units, with the approval of the commandi ng
officer, will be docunented by an individually priced
invoice. The transferring unit w1l obtain a receipt from
the recipient on a file copy of the DoD Single Line Item
Requi siti on System Docunent (DD Form 1348), Single Line Item
Consunpt i on/ Requi si ti on Docunment (NAVSUP Form 1250- 1) or

ot her docunent (e.g., Requisition and | nvoice/ Shipping
Docunment (DD Form 1149)) as prescribed by Afl oat Supply
Procedures (NAVSUP P-485). However, receipts are not
required for material transferred by supply ships during
underway replenishnent. The original invoice will be held
in the transferring ship's expenditure file in accordance
wi th NAVSUP P-485, Chapter 5.

2. GENERAL PROCEDURE

Actions taken when end-use material is transferred between
units varies depends upon whether the units are funded by
the sane or different operating budgets and upon the val ue
of the transfer. The rules are explained in the paragraphs
bel ow and illustrated in Figure 6-1.

a. Between Ships Under the Sanme Type Commander or Operating
Budget

Navy Stock Account type material (except subsistence, ship's
store stock, and resale clothing) transferred between end-
use ships funded fromthe sane operating budget (sane
appropriation, subhead and operating budget hol der as shown
in the bureau control nunber field of the accounting
classification data), and transfers of type commander
central ly-procured material will have no effect on unit
financial records. Units will request an OPTAR augnent
fromtheir type commander if the cost of materi al
transferred is significant.

DRAFT
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b. Between Units/Functions Funded by Different QOperating
Budget s

Navy Stock Account material (except subsistence, ship's
store stock, and resale clothing) transferred between end-
use ships or units (including Marine Corps)funded by

di fferent operating budgets will require a financi al
transacti on between the hol ders of the operating budgets

i nvol ved (for exanple transfers between ships or units of
different fleets or (Pacific Fleet) type commanders), if
the value of material transfer is greater than $1000. 00.

In this case, the type commander will be notified of the
ci rcunstances. Although they are no | onger processed as
before, “A’” sunmaries are still generated by the operating

forces’” Automated Information System (AlS) and are a
conveni ent vehicle for notifying the type conmmander when a
unit transfers material to a unit funded by a different
operating budget. “A’ sunmaries should be forwarded to the
type commander as soon as practical. The type commander
will then take steps to ensure that appropriate

rei nbursabl e orders are obtai ned.

Mat eri al Transfer Procedure Matri x

< $1000 per > $1000 per transfer

transfer
Same Operating | No action No action required.
Budget required. Request OPTAR augnent if needed.
D fferent No action Submt “A’ summary to type
Oper ati ng required. commander. Request OPTAR augnent
Budget i f needed.

Figure 6-1

c. Subsistence, Ship's Store Stock, and Resal e d ot hing

Subsi stence, ship's store stock, and resal e clothing
transferred between ships will be accounted for in
accordance with the Naval Supply Systens Conmand Food
Servi ce Managenent (NAVSUP P-486) and Ship's Store Afl oat
(NAVSUP P-487) publications.
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d. Transfers to or from Navy Wrking Capital Fund
(NWCF) Shi ps or Units

| ssues of material from NWCF i nventory ships or units wll
be considered as issues fromthe supply system Likew se
recei pts of chargeable material by this type of ship or
unit fromend use ships or units are treated as Materi al
Turned Into Stores (MIS) for potential credit.

6101 PETROLEUM PRODUCTS
1. SH P PROPULSI ON FUEL
a. Ceneral

Thi s section provides gui dance on procedures to account for
the requisition, receipt, issue and inventory of petrol eum
products. Anplifying information for petrol eum managenent
for end users is provided in NAVSUP P-485,

Cl NCLANTFLT/ CI NCPACFLTI NST 4026.1 (series), and
NAVPETOFFI NST 4290.1 (series). For guidance in nanagi ng
fleet issue cargo fuel, activities should refer to type
commander instructions.

An open all ot nent has been established to centrally fund
charges for fuel against the Fleet Commanders' Centrally
Managed Operating Budgets (CMOB). Deploying units with a
unit identification code (U C) assigned, a service

desi gnator code "R' or "V' under the operational control of
a nunbered fleet or type Conmander, receiving OPTAR funds
under the procedures of this manual, and filing a nonthly
Summary of Fuel Inventory and Steam ng Hours Report (Navy
Ener gy Usage Reporting System (NEURS)), are authorized to
cite the open allotnent on obligations for ship propul sion

fuel. See Figure 6-2 below for Navy-w de standardi zed
docurent nunber series assignnent to be used when
requi sitioning bulk ship propul sion fuel. Do not report or

record charges to open allotnents as obligations affecting
the ship's OPTAR

Key Point: Do not obligate OPTAR funds for ship propulsion
fuel .
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CMOB Requi siton Nunber Series

TRANSACTI ON F76 JP5 BULK LUBE O L

Requi sition from CV/ CVN

LHA/ LHD 6600 1999 6601
Requi sition from al

O her ships 6500 6501 6502
Sales to foreign ships 6700 6701 6702

O fl oads 7600 7601 7602

Fi gure 6-2

b. Authorized Fuel Requisitions Cting CMOB

The follow ng are authorized uses for ship propul sion fue
to be charged to the fleet conmander CMOB:

(i) Ship's propul sion,

(1i) Small boat propulsion. Fuel required for unit's

enbar ked boats/crafts. Report as fuel consunmed in the sane
manner as for ship's boats, without reference to the nane of
parent conmand, on the nonthly NEURS Report. See OPNAVI NST
4100. 11 (series) for further details,

(1i1) Auxiliary equi pment operation,
(iv) Steam power generation,

(v) O her fuels. Naval Distillate (F76), Marine Gas QO |
(M3O) and other distillate fuel oils, aviation or autonotive
gasol ine (MOGAS), or commercially acceptabl e substitutes,
and fuels procured for L-FORM are charged to the CMOB when
used for ship's propul sion, steam or power generation.

c. obligations for CMOB Fuel

Fl eet commanders establish obligations for fuel based on
data reported in the NEURS report and are billed for issue
quantities reported by the issuing activity. Therefore, the
supply officer will ensure that any issue, receipt, or turn-
in quantity discrepancy is inmedi ately resolved so that the
NEURS report will be accurate.

(1) NEURS Report Routi ng

Include the supply officer in the routing of the NEURS
report before subm ssion.

DRAFT
6-10




Fleet Finance and Accounting Manual
Chapter Six-DRAFT

(ii) Public Voucher Routing

Forward an information copy of all public vouchers (wth
substanti ati ng docunents) for procurenent from non-Navy
sources chargeable to the CMOB to the Fleet Comuander.

(iii) DD Form 1155 Routi ng

A DD Form 1155 will be prepared for each purchase of fue
froma foreign/comercial source (including foreign

tankers). See the paragraph below for details on
preparation of procurenent docunents. The conpleted DD Form
1155 and the dealer's invoice will be forwarded to Defense

Fi nance & Accounting Service-Col unbus Center, Fuels
Accounting and Paynents Division, Attn: DFAS CO SFFI, P.O
Box 182317, Col unmbus, OH 43218-6251.

(iv) Bunker Fuel Sources
Fi ve separate sources of bunker fuel exist:
- Governnent Stocks Ashore - FISCs, Naval Fuel Depots, etc.

- CGovernnment Stocks Afloat - Fleet oilers, Defense Energy
Support Center (DESC) contracted tankers, etc.,

- Governnent Bunker Contracts - Foreign and donestic sources
under contract either to DESC or to |local Navy activities,

- Bilateral Exchange Agreenents - Prearranged sources in
foreign ports where U S. stocks and bunker contracts do not
exi st and fromforeign navy oilers,

- Local Purchase - CONUS or Overseas.
(v) Priorities in Determ ning Fuel Sources

U.S. Navy ships will obtain bunkering from governnent - owned
st ocks, where avail able. Were such stocks are not
avai | abl e, but governnent bunker contracts are in effect,

t hese contracts nmust be used. |In sone |ocations where U. S.
st ocks and bunker contracts do not exist, the use of

bi | ateral exchange agreenents may be possi bl e. NAVPETOFFI NST
4025.1 provides sources of U S. Governnent-owned fuel in
CONUS and overseas ports.

(vi) Local Purchases of Bunker Fuels
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When none of the above options are avail able, |ocal purchase
is authorized when the foll owi ng conditions are net:

- U S. Government stocks, DESC bunker contract sources and
Fuel Exchange Agreenents are not avail abl e.

- Operational considerations prevent delay of fueling
operations until U S. Governnment owned or DESC contracted
sources for fuel are avail able.

- Obtain an authorization nunber from NAVPETOFF f or
conditions other than cited above. Conmercial procurenent
must be kept to a m ninum and shoul d only occur when

absol utely necessary. NAVPETOFFI NST 4290.1 (series) provides
a current CONUS and overseas commerci al bunker contract
listing.

(vii) Preparation of Procurenment Docunents

Requisitions for fuel are prepared by the ship's Supply
Departnment on a DD Form 1155, Order for Supplies or
Services. The followng information is required on the DD
Form 1155 for Navy end-use ship purchase transacti ons on
DESC bunker contracts and | ocal purchases of bunker fuels.
Bl ocks 13 and 15 are essential to ensure proper and tinmely
paynent of deal er invoi ces.

Bl ock 1: Contract/Purchase Order Number. If the order is
pl aced under a DESC bunker contract, enter the DLA
contract nunber.

Block 2: Delivery Order Nunber. Blank or as applicable.

Block 3: Date of Order. Enter the date the order was pl aced
with the contractor

Bl ock 4: Requisition/Purchase request Nunmber. Enter a
conplete MLSTRIP requisition nunber (i.e.,
Servi ce designator and U C of the requesting ship,
Julian date, and serial nunber). The requisition
Julian date nust be the sane as the date of
del i very.

Bl ock b5: Bl ank.

Bl ock 6: Issued By. Enter the nane, hull nunber, and DCODAAC
of the requesting ship/Fleet unit. Include the
ship's conplete mailing address and tel ephone
nunber.
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Block 7: Adm nistered By. For bunker contracts established
by DESC, enter DESC, 8725 John J. Kingman Rd.,
Suite 2941, Ft Belvoir, VA 22060-6222. For |oca
pur chases, enter the nane and address of the
appropriate type conmander.

Bl ock 8: Delivery FOB. Enter and "X' in the destination
bl ock.

Block 9: Contractor. Enter the contractor's conplete nane
and mailing address to which paynent is to be
made.

Bl ock 10: Delivery to FOB Point By. Enter the required
del i very date.

Bl ock 11: Check If Applicable. Place an "X" in the
appropriate block if applicable.

Bl ock 12: Discount Terms. Describe discount ternms if
of f er ed.

Bl ock 13: Mail Invoices To. "See block 15".

Bl ock 14: Ship To. Enter the nanme and conpl ete address of
the delivery |ocation.

Bl ock 15: Paynent WI| Be Made By. Defense Fi nance and
Accounting Service-Col unbus Center, Fuels
Accounting and Paynments Division, Attn: DFAS-CO
SFFB, P. O Box 182317, Col unbus, OH 43218-6251

Bl ock 16: Type O Order. Place an "X" in the delivery Bl ock
if Block 1 is a DLA contract and the Supply
Oficer is acting as the Ordering Oficer. Place
an "X" in the Purchase Block if this is a |oca
pur chase of fuel.

Bl ock 17: Accounting and Appropriation Data. Use the
follow ng accounting data for all comercia
pur chases of fuel from DESC bunker contracts and
| ocal purchases of fuel.

Appropriati on and Subhead 97X4930. 5CF0

bj ect C ass 261

Bureau Control Nunber BLANK

Subal | ot ment 1

Aut hori zati on Accounting Activity 33150

Transacti on Type Code BLANK

Property Accounting Activity BLANK
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Cost Code (12 digits) R'V and U C of ship
recei ving fuel, followed
by appropriate Fund Code
(39, 43) and four (4)
zeros.

Bl ock 18: Item No. Enter the item nunber from DLA contract.

Bl ock 19: Schedul e of Supplies/ Services. Enter product,
i.e., M3, FND, etc., Type: && Signal Code: A
Fund Code: 39 or 43 (as appropriate)

Bl ock 20: Quantity Ordered/ Accepted. Enter the quantity of
fuel ordered and accept ed.

Bl ock 21: Unit of Issue. Enter the unit of issue. Normally
metric to (M).

Bl ock 22: Unit Price. Leave blank for DESC bunker
contracts. DFAS will use escalating tables to
deterni ne proper price.

Bl ock 23: Anpunt. Leave bl ank.
Bl ock 24: Sign.

Bl ock 26: Place an "X" in | NSPECTED, RECEI VED AND ACCEPTED
Bl ocks. Sign and date.

(viii) Requisition/Accounting Procedures

When obtai ning fuel, supply officers should carefully review
t hese requisitioning and accounting procedures to avoid
docunent ati on problens. The follow ng gui dance applies to
requi sitioning fuel:

- Fuel obtained from governnent stocks is funded by the CMOB
open al | ot nent.

- Al comercial purchases (CONUS or out-CONUS) of ship's
fuel, including deliveries fromforeign ships, are processed
t hrough the Navy Wirking Capital Fund (NWCF) using the
directions in subparagraph g above, vice the CMOB open

al | ot ment .

- Al delivery charges such as barge charges, tug services,
etc., associated with the delivery will be billed to the
NWCF.
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- Use the appropriate requisition serial nunber identified
bel ow

a. Unit ldentification Code (U Q)

(1) Inter-ship transfers: cite U C of receiving
activity.

(2) Receipts fromshore activities, off-load for
credit, surveys: cite ship's UC

b. Julian Date (JD) is determ ned as foll ows:
(1) FAS UNREPs: JD of first |ine over.

(2) Transfers to/fromother activities: JD when
punpi ng begi ns.

(3) Transfers fromcargo to ship's use:
AQ ACE/ TAQ LHA/ LHD use JD for the last day of the nonth
for reporting own ship's fuel consunption.

c. Serial Nunbers:

(1) Requisitions issued from Cv/ CVN LHA/ LHD wi I |
use serial nunbers from Figure 6-3 bel ow

Serial Nunmbers for
CV/ CVN LHA/ LHD

POL Commodity Serial Nunber
F76/ FND 6600
F44/ JP5 1999
LO6 6601
Figure 6-3

(2) Requisitions fromall other ships (less SSN
SSBN) will cite serial nunbers from Figure 6-4 bel ow
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Serial Nunbers for
O her Shi ps
POL Commodity Serial Nunber

F76/ FND 6500
F44/ JP5 6501
LO6/ 9250 Bul k Lube Q1 (from 6502
M5C (USNS) tankers only
F46/ MUR (MOGAS) (from USNS 6506
t ankers only)

Figure 6-4

(3) Requisitions for operating Gains or Gains by
Receipt will cite serial nunbers fromFigure 6-5 bel ow

Serial Nunbers for

Docunenti ng Gai ns by Recei pt
O O her Gains

POL Commodity Serial Nunber

F76/ FND 6503
F44/ JP5 6504
LO6/ 9250 Bul k Lube Q1 (from 6505
MSC (USNS) tankers only

F46/ MUR (MOGAS) (from USNS 6507
t ankers only)

Figure 6-5
(4) Surveys will cite serial nunbers from Figure

6-6 bel ow

Serial Numbers for Survey Docunents

PCL Conmmodi ty Serial Number

F76/ FND 7500
F44/ JP5 7501
LO6/ 9250 Bul k Lube Q1 (from 7502
MSC (USNS) tankers only

FA6/ MUR (MOGAS) (from USNS 7506

t ankers only)

Figure 6-6
DRAFT
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(5) Operating |losses or |osses by receipt wll
cite serial nunbers from Figure 6-7 bel ow

Serial Nunbers for Operating Losses
O Losses by Recei pt

PCL Conmmodi ty Serial Nunmber
F76/ FND 7503
F44/ JP5 7504
LO6/ 9250 Bul k Lube Q1 (from 7505
MSC (USNS) tankers only
FA46/ MUR (MOGAS) (from USNS 7507
tankers only)
Figure 6-7
(6) Sales to foreign ships or other governnent
agencies will cite serial nunbers fromFigure 6-8
bel ow

Serial Nunmbers for Sales to Foreign Ships or to O her
Gover nment Agenci es

PCL Conmodi ty Serial Number
F76/ FND 6700
F44/ JP5 6701
LO6/ 9250 Bul k Lube Q1 (from 6702
MSC (USNS) tankers only
F46/ MUR (MOGAS) (from USNS 6703
t ankers only)

Figure 6-8

(7) Of-1oad docunments (turn-in ashore or afl oat
for credit) will cite serial nunbers fromFigure 6-9
bel ow
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Serial Nunbers for POL Of-Load

POL Commodity Serial Nunber
F76/ FND 7600
F44/ JP5 7601
LO6/ 9250 Bul k Lube Q1 (from 7602
M5C (USNS) tankers only
F46/ MUR (MOGAS) (from USNS 7603
t ankers only)

Figure 6-9

(8) Al requisitions for barge charges incidental
to bunker fuel delivery use serial nunber 6508.

Not es:
- Should the sanme type of transaction occur nore
than once in a single day, add an al phabetic (e.g.,
6500A, 6500B, etc.) suffix code to the serial nunber.
- The follow ng exanpl es provide clarification:

- Procurenment of F76 by USS HALYBURTON, an
end use ship, for own ship's use:

V21107- 3275- 6500 Fund Code 39

- Procurenment of F44 by USS HALYBURTON f or
HELO support:

V21107- 6275- 6501 Fund Code 39

- Procurenment of LO6 by USS TARAWA, a Navy
Wor ki ng Capital Fund ship, for own ship's use:

R20550- 2175- 6502 Fund Code S9

The 6502 serial nunber applies only when obtaining bul k 9250

| ube oil froma USNS tanker. Bulk lube oil is chargeable to
ship's OPTAR. Do not cite the Fleet CMOB on | ube oi
procurenents. Lube oil requirenents will be funded fromthe

ship's OPTAR, citing Fund Code _9.
(ix) Staff Boats Wthout Parent Ship

Fuel for boats and craft assigned to a staff or activity
wi thout a "parent ship" to provide fuel support will be
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procured with OPTAR funds citing fund code 9 instead of the
CMOB. Staff or other TYCOM activity boats or craft provided
fuel by a ship neeting the criteria will not charge OPTAR
funds since the cost of the fuel will be reported by the
ship through subm ssion of the nonthly NEURS report.

(x) Detention/Denurrage/ Backhaul / Downgr ade

Certain associ ated charges accrue as a result of the ship or
activity failing to neet delivery criteria of a comerci al
contract for bunker fuel. Al of these charges are paid
fromship’'s OPTAR citing fund code _U by the activity at

whi ch they occur.

(a) Detention

Detention is a charge by the comercial carrier for hol ding
commercial trucks and tractors/trailers beyond the all owed
"free" time. Operating forces units incur detention charges
when MOGAS, bul k |ube oil, ordnance material, etc., are
delivered by comercial trucks, and trucks delivering these
itens are kept waiting.

(b) Demurrage

Demurrage is simlar to detention, except that it applies to
hol ding rail cars and barges beyond the allowed "free" tine.

(c) Backhaul / Downgr ade

Backhaul / downgr ade charges are incurred when delivery is
refused for all or part of a product and it nust be returned
to the delivering activity. These charges normally anount
to the mnimum contract price.

(d) Overtine

Overtinme costs incurred during fueling/defueling are
chargeable to the ship's OPTAR citing Fund Code _U.

(xi) Bill Certification

The ship will certify invoices for these ancillary charges
for paynment from OPTAR funds. \WWere charges are
guestionable, notify the type commander via nessage and
request assistance in resolution. Mintain all origina
docunents on board pendi ng resol ution.
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KEY PO NT — Incurring detention, denurrage, back-haul
downgrade, or overtinme charges are funded from ship’'s OPTAR
However, they may not be consi dered adequate justification
for an OPTAR augnent.

d. Fuel Exchange Agreenents (FEA)

Upon recei pt or issue of fuel under a Fuel Exchange
Agreement (FEA), NAVPETOFFI NST 4025.1 (series) and NAVSUP P-
485, paragraph 8414, require a copy of all docunentation to
be mail ed i nmedi ately upon conpletion of the transaction to
Def ense Fi nance & Accounting Service, Code AAND, 9712
Virginia Avenue, Norfol k, VA 23511-3297. A nessage w |

al so be sent to DFAS NORFOLK VA// AAMDY /. The nessage format
is contained in NAVPETOFFI NST 4025.1 and w Il include fl eet

and type commanders as information addressees and the body
of the nmessage will include the follow ng infornmation:

(1) SuBJ/RECEI PT OF FUEL UNDER A FEA// or /1 SSUE OF FUEL
UNDER A FEA/ /.

(2) U C of USN ship.

(3) Nane and nationality of foreign vessel or shore station
i ssuing or receiving fuel.

(4) Nationality of Vessel/Shore Activity.

(5) Fuel quantity issued/received (in U S. gallons).
(6) Date of issue/receipt.

(7) Grade of product issued/received.

(8) Docunent nunber used.

(9) Supplenentary Address: N60951

(10) Signal Code.

(11) Fund Code.
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e. Accounting Data for Conmercial Purchases - End Use

Shi ps procuring fuel for end use fromcomercial sources or
foreign governnents not covered by a Fuel Exchange Agreenent
cite this Navy Wirking Capital Fund (NWCF) accounting data:
(i) Active Fleet.

97X4930. 5CF0 261 BLNK 1 S33150 BLNK BLNK #( Ul C) 390000

(i1) Reserve Fleet.

97X4930. 5CF0 261 BLNK 1 S33150 BLNK BLNK #( Ul C) 430000

# Insert the applicable service designator (R'V)
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f. Accounting Data for Commercial Purchases - Fleet Glers
Fleet OQlers and NWCF ships procuring fuel fromcommercia
sources or foreign governnents not covered by an FEA cite
this accounting data:
(i) Fleet Qlers
97X4930. 5CF0 261 BLNK 0 S33150 BLNK BLNK #( Ul C) Uz0000
(ii1) NWCF Ships Carrying JP5 fuel in NWCF
97X4930. 5CF0 261 BLNK 0 S33150 BLNK BLNK #( Ul C) 00********JzZ
# Insert the applicable service designator (RV)
* Insert the Julian Date and serial nunber
2. TRANSFERS OF AVI ATI ON FUEL
a. In-flight Refueling By Navy/ Marine Corps Tankers
Performed Under The Fuel s Aut omat ed System (FAS) Wil e Not
Depl oyed
The procedures prescribed in the foll ow ng paragraphs wll
be used for accounting for in-flight refueling by

Navy/ Mari ne Corps tanker service aircraft perforned while
not depl oyed.

Key Point — Aviation units will not submt detail ed
obligations for fuel on their OPTAR docunment transmttals
(TLs). As described in Chapter 4, fuel will be direct
charged on the SFCEDL.

(i) Material Control Oficer Responsibility

The Material Control Oficer of the transferring squadron is
responsi ble for providing a local in-flight refueling form
for the pilot to record the in-flight refueling
transactions during flight. The local in-flight refueling
formw Il be conveniently |ocated adjacent to the flight
pl an "yel |l ow sheet" for conpletion by the pilot at end of
flight. The formw |l contain the m ninmminformtion
required to effect proper billing and reporting. The |ocal
in-flight refueling formshall have a designated area for
entry of the Unit Ildentification Code (U C) of the aircraft
squadron receiving the in-flight refueling. The Materi al
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Control Oficer will collect the in-flight refueling forns
daily to prevent | oss.

(ii) Pilot Responsibility

The pilot of the transferring squadron is responsible for
filling out the |Iocal squadron in-flight refueling
transaction report upon conpletion of flight. The pilot,
whil e conpleting out the flight plan “yell ow sheet”, should
record the in-flight refueling data.

(iii) Billing

The custodi an of the tanker aircraft (squadron) is
responsi ble for effecting the billing of all fuel delivered
during the in-flight refueling.

(iv) Tanker Refueling Billing Data

Station refueling transactions will be | ogged using the
Fuel s Aut omat ed System (FAS) directly obligating fuel
transacti ons agai nst recipi ent squadrons. Onboard ship, a
DD Form 1348 will be used as the basis for reinbursing the
ship for replenishnment of the tanker aircraft and billing
the reci pient squadron. The DD Form 1348 will be prepared
with sufficient copies to satisfy the ship distribution and
two copies for the recipient squadron.

(v) Document Nunber

For those units operating under FAS, the docunent serial
nunmber will automatically be assigned by date, Type

Equi prent Code (TEC), and fuel type. The docunent seri al
nunber for those not operating under FAS will be "F111".
Avi ation activities shall ensure this serial nunber is not
cited for any purpose other than in-flight refueling. A
conpl ete docunent nunmber will be established in the
fol |l owi ng manner.

(a) Unit Identification Code

The recipient squadron's unit identification code preceeded
by the service designator code ("R' or “V').

(b) Julian Date and Serial Nunber
Cite the date that the tanker service was perfornmed and the

serial nunber as assigned by FAS or "F11l" (if not operating
under FAS).
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(c)Aircraft Bureau Nunber

contain
nunmber of aircraft refuel ed.

When possible, the in-flight refueling docunment wll
the aircraft bureau serial
(vi) Fuel Dunped

When it is necessary for the tanker squadron to dunp fue
whil e perform ng tanker service, regardl ess of

justification, the tanker squadron will absorb the cost for
the fuel dunped.

(vii) Settlement of Fuel Received by Tanker Squadrons Not
OQperating Under The Fuel s Automated System

On the 10th, 20th, and | ast day of the nonth, or as
schedul ed by the type commander. A settlenent will be nade
for all fuel received by the tanker squadron fromthe
supporting ship. The tanker squadron will obtain the total
sum recei ved for both the squadron operations and the fuel
di spensed during in-flight refueling operations.

For exanple, if the total sumof fuel for the period is

10, 000 gal lons at $1.16 per gallon, the total cost would be
$11,600.00. If consunption was 7,000 gallons for actual

t anker squadron operations, and 1,000 gallons each

di spensed to three squadrons, it would be necessary to
prepare four DD Form 1348s to cover the cost of fuel
received and to effect proper settlenent. Docunent
preparation will be as shown in Figure 6-10:

Sanpl e Tanker Squadron Settl enment Docunents

DOCUMENT NUMBER | FUND CODE TEC Qry AMOUNT

R09289- 2191- FOO1 7B AABK 7, 000 $8, 120. 00

R09073-2183-Fl | | 7B * 1, 000 $1, 160. 00

R09932-2183- FI | | 7B * 1, 000 $1, 160. 00

R09475-2186- FI | | 7B * 1, 000 $1, 160. 00
Fi gure 6-10

* NOTE: Aircraft Type Equi pnent Code (TEC) will be

assigned by the recipient squadron,

Budget OPTAR Report.

inclusion in the
The amount to be posted to the OPTAR

of the tanker squadron would be $8,120.00. Each receivVing

squadron woul d post $1,160.00 to its OPTAR (see par. 4104).
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(viii) Distribution of Docunents

Di stribution of the docunments will be made i n accordance
with this paragraph:

(a) Oiginal and one copy of DD Form 1348 requesting the
fuel issue will be provided by the requesting unit to the
i ssuing activity.

(b) Two copies of the DD Form 1348 will be forwarded via
mail to the recipient squadron. The recipient squadron wl |
use the DD Form 1348 to record the transaction to the OPTAR
records and establish a file of aviation fuel transactions
not financially conpleted (i.e., that have not yet appeared
on the squadron’s Summary Filled O der/Expenditure

Di fference Listing).

(c) The tanker squadron will file a copy of the docunent
(for exanple, R09289-2191-F001) in the conpleted requisition
file.

(d) The tanker squadron will establish an in-flight
refueling file separate fromthe regul ar squadron
requisition file. One copy of each in-flight refueling

requi sition (R09073-2183-FlI 1|, R09475-2186-Fl 11 and R09932-
2183-FlI1) will be filed for retention. These docunents
will be filed in Julian date sequence.

b. In-flight Refueling By Navy/ Marine Corps Tankers
Performed under Fuels Autonmated System (FAS) Wil e Depl oyed

The procedures in the foll ow ng paragraphs will be used in
accounting for in-flight refueling perforned while depl oyed.

(i) Material Control Oficer Responsibility

The Material Control Oficer of the transferring squadron is
responsi ble for providing a local in-flight refueling form
for the pilot to record the in-flight refueling
transactions. The local in-flight refueling formw Il be
conveniently located in the ships' ready-room near the
flight plan "yell ow sheet” for conpletion by the pilot at
time of debriefing upon conpletion of mssion. The form
shall have a designated area for entry of the U C of the
aircraft squadron receiving the in-flight refueling.
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(ii) Pilot Responsibility

The pilot of the transferring squadron is responsible for
filling out an in-flight refueling transaction report at
time of debriefing upon conpletion of mssion. The pilot,
whil e conpleting out the flight plan “yell ow sheet”, should
record the in-flight refueling data.

(ii1) Commander, Carrier Air Wng

The commander is responsible for the coordi nati on between
t he tanker squadron and recipient squadrons to ensure
proper billing, credit granting and reporting are
acconplished for the in-flight refueling, as contained in
t hese procedures.

(iv) Fuel Sale and Tanker Credit Document Preparation

DD Fornms 1348 will be prepared to record aviation fuel sale
to the recipient squadron(s) and to obtain correspondi ng
credit for the tanker squadron. The docunent nunber for
recording the sale will be constructed as foll ows:

(a) Unit Identification Code

The reci pient squadron's unit identification code preceded
by the applicabl e service designator code ("R' or "V),

(b) Julian Date
Assign the Julian date the tanker service was perforned; and

(c) Serial Nunmber. In each case the serial nunber will be
"F111”. Aviation activities shall insure this serial numnber
is not cited for any purposes other than in-flight
refueling.

(d) Wen feasible, the in-flight-refueling docunment wll
contain the aircraft bureau serial nunber of the aircraft
r ef uel ed.

The fund code cited in the DD Forns 1348 will be the
applicable flight operations aviation fuel fund code. The
DD Form 1348 prepared for obtaining credit for the tanker
squadron will be prepared in the sanme manner the sane as
the DD Form 1348 prepared when tanker's fuel was | oaded

(i ncluding the same docunment nunber), except that the
quantity will be equal to the sumof the quantity contai ned
in the DD Fornms 1348 prepared for the recipient squadrons
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and the Remarks block will contain the phrase "JI CREDIT."
On aircraft carriers where the storekeeper resources have
been pool ed and reestablished as the CVYW Material Branch
and assigned the responsibility to maintain all depl oyed
squadron's OPTAR records, the Commander of the Carrier Ar
Wng (CVYW may desire to have the CVYW Materi al Branch
acconplish the in-flight refueling docunent preparation and
reporting through the Stock Control Division (S 1) Fuel
Accounting Storekeeper. However, the tanker squadron wl|
be responsible for these functions unl ess otherw se

i nformed by the Commander of the CVW

KEY PO NT — Dunped Fuel. When it is necessary for the

t anker squadron to dunp fuel while perform ng tanker
service, regardless of justification, the tanker squadron
w || absorb the cost for the fuel dunped.

c. Buddy- Stores

The above in-flight refueling procedures will also apply to
squadrons using the "Buddy-Stores" nmethod of in-flight
refueling, i.e., refueling by other than transfers.

d. Receipts fromAir Force

When fuel is obtained fromAir Force tanker aircraft, the
receiving squadron will reconcile the fuel anpunt and
docunent nunber by using the Fuels Automated System when
possi bl e. Wen depl oyed, the docunent serial nunber to be
assigned for in-flight refueling will be “F111” citing
total fuel received for each day.
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e. Transfers to Navy and Mlitary Sealift Command Tankers.

Avi ation fuels transferred from Navy Wrking Capital Fund
(NWCF) ships to fleet oilers and Mlitary Sealift Comrand
tankers will be covered by a DoD Single Line Item

Requi siti on System Docunent (DD Form 1348) citing the NWF
fund code UZ

f. Aviation Into-Plane Rei nbursenment Card (AR Card) Usage
and Cui dance

The AIR Card is an enbossed credit card (simlar to a VISA
card), which shows an account nunber, a billabl e Departnent
of Defense Activity Address Code (DODAAC - service
designator code with unit identification code, registered in
t he Defense Automated Addressing System (DAAS) as a billable
address), two-digit card serial nunber, service branch
(USN), and expiration nonth and year. The following is an
exanpl e of an AR Card:

Figure 6-11

Aocount number

" AVCARDIOASIS

Billable DoDRAC & card > e
gerial number NO
> U
Service deasignator
Expiration month & year r__-———“”

Sample AIR Card

Aut hori zed fuel and fuel related product purchases include:
avi ation fuel, callout fees, flowage fees, fuel additives,
overtime charges, rapid/hot refueling fees, and taxes.

Aut hori zed ground and ranp services include: aircraft
housekeeping (trash collection, lavatory servicing, potable
water, etc.) aircraft |anding fees, aviator breathing
oxygen, de-icing service, defuel and refuel service fees,
ground equi pnent fees (stairs, STARCART GPU, etc.) hydraulic
fluids, lube oil, parking fees, ranp fees, security
services, slot tine fees, and supplies (maps, navigationa
aids, etc.)
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AlR Cards can be used at both Defense Energy Supply Center
(DESC) Into-Plane contracted Fi xed Base Operators (FBGs) and
non-contracted FBOs worldwide. A list of |locations with
general information is available on the Internet at the
AVCARD website:

http://ww. avcard. com .

Alist of Into-Plane contract |ocations is available on the
Internet at the DESC website:

http://ww. desc.dla.ml/.

| DENTAPLATES (DD Form 1896) are required for purchasing
avi ation fuel and lubricants at all other DoD and NATO
mlitary installations, and Canadi an Nati onal Defence
Contracts (CNCD) | ocations.

At nost commercial airports where the AIR Card is accept ed,
AVCARD has established a contract wwth the FBO which offers
fuel at a discount fromthe posted price. This discount
varies fromlocation to | ocation; however, the average

di scount for all AR Card-accepting FBOs has been 10 cents
per gallon. At commercial airports where both |Into-Plane
contract and non-contract fuel is available, aircrews are
only authorized to purchase Into-Plane contract fuel.
Because of the increased cost to the Governnent of both

I nt o- Pl ane contract fuel and non-contract fuel conpared to
DoD-owned fuel, mlitary fuel provided at mlitary air bases
should be utilized first whenever possible.

Effective 1 Cctober 2001, AVCARD, the AIR Card contractor,
will process all fuel invoices for both into-plane fuel and
| ocal purchase fuel through Defense Energy Support Center to
DFAS Col unbus, Ohio, Center. Charges will appear on the
SFOEDL at standard prices for aviation fuel. G ound
services obtained with the AIR Card will continue to be
invoiced to the custonmer for paynent through their servicing
DFAS. Invoices should be certified and forwarded for
paynment in accordance with Afl oat Supply Procedures, NAVSUP
P-485. It is inportant that the AIR Card be utilized for

all purchases of aviation fuel at all domestic and out CONUS
commercial locations to facilitate tinmely and accurate
payment s.

If there is not an AIR Card acceptor at an airport |ocation
to support a mssion, the AIR Card contractor should be
contacted so that they can establish a merchant agreenent or
make pre-arrangenent with fuel provider or ground service
handl er at the airport. The AIR Card contractor can be
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contacted 24 hours a day, 7 days a week, 365 days a year at
the toll free nunmber found on the reverse side of the AIR
Card. The Navy Petroleum O fice (NAVPETOFF) is the Navy and
Marine Corps Service Control Point (SCP) for the AR Card.
As the SCP, NAVPETOFF is responsible for establishing and
coordi nati ng Departnment of the Navy (DoN) policy and
procedures for the AIR Card program providing input to DESC
on contract requirenents; dissem nating contract

i nformati on; maintaining the DoN squadron data base;
distributing AIR Cards; assisting with invoice issues; and
answering program questions. For additional informtion
visit:

http://ww. navpetof f.navy. ml /.

6102 TRANSFERS TO MARI NE CORPS

Transfers of material to Marine Corps organi zati ons ashore,
ot her than Navy Wrking Capital Funded activities, will be
covered by a priced DoD Single Line Item Rel ease/ Recei pt
Docunent (DD Form 1348-1) and reported in accordance with
par agr aph 6104. Rei nbursable orders will be obtained by the
operating budget holder that funds the activity providing
the material .

6103 TRANSFERS TO SH P'S STORE
1. NAVY END- USE SHI PS

In the case of Navy end-use ships, if it is found necessary
to transfer material previously paid for by the
appropriation 17 1804 or 17 1806 to the ship's store for
use in service activities or for resale, such material wll
be covered by a priced and extended credit DoD Single Line
It em Rel ease/ Recei pt Docunent (DD Form 1348-1). The
invoice will contain a notation as foll ows:

Char ge: 97X4930. NC1A, Navy Stock Fund, allotnent 21001,
and functional account 51000;

Credit: 17 1804 (or 17_1806), Operation and Mi ntenance,
Navy (or Navy Reserve) appropriate subhead,
operating budget, unit identification code, and
fund code.

The appropriation adjustnment will be nade by DFAS, Norfol k
for the Atlantic Fleet and DFAS, San Diego for the Pacific
Fl eet on the basis of the Navy Stock Account (Ship's Store)
returns.
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2. MLITARY SEALI FT COMVAND COW SSI ONED SHI PS

In the case of MIlitary Sealift Command comm ssi oned shi ps,
when material previouslyfcharged to 17X4912, Navy

I ndustrial Fund, subhead 3302, is transferred to the Navy
Stock Account (Ship's Store), DoD Single Line Item

Rel ease/ Recei pt Docunent (DD Form 1348-1) will be prepared
showi ng the charge as indicated above and credit to
17X4912.3302. The credit invoice will be included in the
NSA (Ship's Store) returns.

3. NAVY WORKI NG CAPI TAL FUNDED SHI PS

When ships hol ding a NWCF i nventory transfer material to
ship’s store (e.g. for use in service activities or for
resale) such material wll be docunented by a DoD Single
Line Item Requisition Systens Docunent (DD Form 1348) citing
fund code NZ. The issue will be reported by Transaction
Item Report (TIRto NAVI CP, Mechani csburg, Pennsyl vani a.

6104 SALES TO OTHER FEDERAL AGENCI ES OR MERCHANT VESSELS
1. CENERAL

Wth approval of the commandi ng officer, transfers of
material nay be nade to the Arny, Air Force, to vessels
controlled by and operated under the Maritine

Adm ni stration, and to other governnent departnents upon
presentation of an official order or requisition signed by
proper authority and citing the appropriation of the
departnment which will bear the cost and the fiscal office
fromwhich rei nbursenent is to be obtained.

DRAFT
6-31



Fleet Finance and Accounting Manual
Chapter Six-DRAFT

2. SALES TO MERCHANT VESSELS

Sal es to nmerchant vessels in distress nmay be nade when naval
supplies can be spared. Witten appproval of the commandi ng
of ficer of the selling ship is required on the face of each
DoD Single Line Item Rel ease/ Recei pt Docunent (DD Form 1348-
1), wth a certification of circunstances that required the
transfer. The invoice will show the nane and address of the
firmowning and operating the vessel, and the Navy
appropriation, subhead, and operating budget creditable with
the proceeds of the sale. A receipt in duplicate will be
obtai ned fromthe master or purser of the ship on the

i nvoice. Such transfers will be nade normally for cash and
wi |l be handled in accordance with the procedure set forth
in this chapter. Wen it is not feasible to collect cash,
the DD Form 1348-1 will be forwarded to the DFAS Norfol k,
Code AAMD for all 9 and 1Q Cog material and to DFAS

Charl eston, Code AIBAA for all other material sales, i.e.

1R, 7R, 3G 7H

3. FUELS AND LUBRI CANTS TO OTHER GOVERNVENT DEPARTMENTS

Navy and Marine Corps activities issuing aviation fuel and
| ubricants to other governnent departnent’s aircraft wll
use the DoD Single Line Item Rel ease/ Recei pt Docunent (DD
Form 1348-1). The formw |l be prepared to include the
follow ng informtion:

a. Aircraft type, nodel, and serial nunber of the pl ane,
b. Major command to which the plane is assigned,

c. Grade, quantity, standard price, total value, and date
t he product was issued, and

d. Nane, rank, serial nunber, and signature of the pilot,
co-pilot, or crew chief.

Since the Air Force will acconplish paynents on Voucher for
Transfers Between Appropriations and/or Funds (Standard
Form 1080) only when supported by docunents containing al
the foregoing information, it is necessary that such data
be obtai ned by Navy personnel at the tinme of issue. The DD
Form 1348-1 will be forwarded to DFAS Norfol k, Code AAMD.
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4. CASH COLLECTI ONS

Cash collections will be acconplished |ocally when

possi ble. A Requisition and | nvoi ce/ Shi ppi ng Docunent (DD
Form 1149) will be prepared showi ng the appropriation,
subhead, operating budget hol der, the organization to which
the material is sold and a docunent nunber in the unit’s
expenditure series. The DD 1149 wll al so show t he nane,
synbol nunber, and signature of the disbursing officer
acknow edgi ng recei pt of the cash. The disbursing officer
will report the collection in his next financial returns.

5. I NVO CE PREPARATI ON

When it is not possible to effect collection locally, the DD
Forms 1149 or 1348-1, will be forwarded to DFAS Norfol k,
Code AAMD for all 9 and 1Q Cog material and DFAS Charl eston,
Code AIBAA for all other material sales, i.e. 1R 7R, 3G

7H. The original and 3 copies of each transfer invoice, with
the original and 1 copy receipted, will be forwarded the
same day such a transfer occurs and will indicate the
follow ng informtion:

a. Nane of the departnent, bureau, office, or branch, and
the specific activity to which the material was sol d,

b. Name and address of the fiscal office from which
rei nbursenent is to be obtained,

c. Date and nunber of the request placed by the ordering
activity,

d. Appropriation synbol data of the departnment which wll
bear the cost,

e. The receipt of a responsible representative of the
receiving activity,

f. The Navy appropriation, subhead, operating budget, unit
identification, and fund code to be credited,

g. See paragraph 6104-3 above for issues to the Air Force.
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6105 ASS|I STANCE TO FORElI GN VESSELS OF WAR, MERCHANT VESSELS,
AND Al RCRAFT

1. AUTHORI TY.
a. Ceneral

Article 0749, Navy Reqgul ations, authorizes the sale of
supplies or services to naval vessels and mlitary aircraft
of friendly foreign governnents subject to the approval of
the commandi ng officer and to instructions contained herein.
Any United States naval vessel or activity may sell or
furni sh on a reinbursable basis w thout an advance of funds
any of the supplies or services listed herein when in the
best interest of the United States and subject to nodifying
instructions, if any, disqualifying a specific country or
countries, issued by the Chief of Naval Operations, or
subject to instructions of the Commandant of the Marine
Corps for Marine Corps units and activities. Materials and
services authorized are as foll ows:

(i) Routine port services in territorial waters of the
United states or in waters under United States contro

(i ncluding pilotage, tugs, garbage renoval, |ine handling,
and utilities) to naval vessels of friendly foreign

gover nnent s,

(i1i) Routine airport services (including |Ianding and take
of f assistance, use of runways, parking and servicing) for
mlitary aircraft of friendly foreign governnents,

(ii1) Mscellaneous supplies (including fuel, subsistence,
repair parts, and general stores, but not including

ammuni tion) to naval vessels and mlitary aircraft of
friendly foreign governnents (subject to the approval of the
cogni zant fleet or force conmanders when provi ded overseas),
and

(iv) Subject to the approval of the Chief of Naval
Qperations in each instance, overhauls, repairs, and
alterations together with necessary equi pnment and its
installation required in connection therewith, to naval
vessels and mlitary aircraft of friendly foreign
gover nnents.
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b. Emergency Requests From Merchant Ships and Non-Mlitary
Aircraft

Article 0926, Navy Regul ations, authorizes the senior

of ficer present to furnish assistance and repairs to

di stressed ships and aircraft of foreign states at peace
with the Unites States. The Federal Aviation Act of 1958,
(72 Stat. 798; 49 U. S. Code 1507 (VO, authorizes the
energency sale of fuel, oil, equipnent, mechanica
services, and other assistance to any aircraft. The
services outlined in paragraph 6105-1a may be issued in an
enmergency under the conditions set forth under the
authorities contained herein, and subject to such
instructions as may be issued by the Secretary of the Navy
or appropriate systens conmand, fleet conmmander, or type
conmander .

2. SERVI CES NOTI' CHARGEABLE

Routine port and airport services nmay be furnished at no
cost to the foreign governnent concerned where such
services are provided by United States Naval personnel and
equi pnent wi thout direct civilian | abor or material costs
to the Navy. Wen furnishing routine port services to naval
vessels of an allied country, such services may be

furni shed wi thout reinbursenent if such services are

provi ded under an agreenent that provides for the

reci procal furnishing by such country of routine port
services to naval vessels of the United States w thout

rei mbursenent. An allied country is a country that is a
menber of the North Atlantic Treaty Organi zation, Australia
or New Zeal and, or any other country designated as an
allied country by the Secretary of Defense with the
concurrence of the Secretary of State. |If in doubt as to
whet her a foreign country has a reciprocal port services
agreenent, confirmation can be obtained from Chief of Naval
Operations (N412).

3. NATO STANDARDI ZATI ON AGREEMENT

The Standard Procedures for Services Rendered and Supplies
Transferred Bet ween NATO Navys (STANAG 1062) provides for
the rendering of services and the sale of supplies simlar
to those enunerated in paragraph 6105-1 and Article 0786-4,
bet ween the naval forces of NATO Nations. The agreenent is
effective during wartime and peaceti ne NATO exerci ses.

Under the terns of this agreenent, the forns to be used for

demand and issue will be those of the host Navy. In

addition, the bilingual "NATO Navy" Standard Requi sition

and Invoice Formw |l be conpleted. Fleet, force, and type
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commanders are authorized to approve transacti ons under
this agreenent, as appropriate.

4. |1 NVO CES AND ACCOUNTI NG PROCEDURES

I nvoi ci ng and accounting procedures will be in accordance
with the procedures in this chapter.

6106 MATERI AL TURNED | NTO STORE ASHORE OR TO NAVY WORKI NG
CAPI TAL FUNDED SHI PS

1. TRANSFER PROCEDURE

Mat erial which the supply officer considers in excess of
requirenents will be turned into store ashore or to Navy
stock funded ships. Each transfer will be approved by the
commandi ng officer or the supply officer.

2. OPERATI NG BUDGET CREDI TS

Navy Stock Account type material turned into store will be
covered by DoD Single Line Item Rel ease/ Recei pt Docunent (DD
Form 1348-1) (or DD Form 1149 for fuel), if credit is
expected. Final determnation as to the acceptability for
credit will be acconplished by the applicable inventory
control point. Such credits will be reported as credit
expenditures in STARS-FL. Credit will be granted to the
operating budget holder (e.g., fleet or type conmander) and
not to the operating forces unit.
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6107 COST ACCOUNTI NG FOR TRANSFERS
1. CENERAL

As di scussed in paragraphs 4400 and 6100, the procedures

t hat operating forces use for accounting for the val ue of
material consuned in the Repair of Qther Vessels (ROV) and
the value of material transferred to other units have
changed significantly in the past several years. The “A’
and “B” summary procedures used in the past are no longer in
effect. Although many Al S used by operating forces stil
have the capability to produce these “A’ and “B’ sunmari es,
the sunmaries are not submtted to the Authorization
Accounting Activity under STARS-FL procedures.

In general, the procedures in this paragraph apply to the
cost of services purchased with operating forces funds as
well as to end-use material. For exanple, tenders or SIMAs
may rent cranes or manlifts from Public Wrks Centers to be
used in work on tended units. Wen the cost of such rental
is significant and it can be identified to a specific job on
a specific tended unit, the costs should be reported in
accordance with the procedures in this paragraph.

KEY PO NT: “A’ and “B” Summaries are no |onger used. There
is no requirement to send Summaries to the Authorization
Accounting Activity. Al operating forces financi al

per sonnel shoul d understand the new procedures descri bed
bel ow.

2. TRANSFERS/ REPAI R OF OTHER VESSELS WORK BETWEEN UNI TS
FUNDED BY THE SAME OPERATI NG BUDGET

When transfers of end-use material or purchased services
occur between two units funded by the sane operating budget,
there is no | onger any financial accounting requirenent.
When the two units’ mssion support funding is granted from
t he sane appropriation, subhead and operating budget/bureau
control nunber, the two units are considered to be funded by
t he sane operating budget and the procedures in this

par agraph apply. |[If any of those accounting classification
el enents are different (e.g., Operation and Mi ntenance,
Navy to QOperation and Mi ntenance, Navy Reserve; or the
operating budgets of different Pacific Fleet type
commanders), the units are funded by different operating
budgets and the procedures in paragraph 6106-3 apply.
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a. Repair of Other Vessels Costs for Work on Units Funded by
t he Sane Qperating Budget as the Tender/ SI MA

When the tended/repaired ship (its m ssion support OPTAR
funds) is funded by the sane operating budget that funds the
ROV OPTAR of the repair activity under which the ROV charges
were initially funded, an ROV Cost Report (e.g., SUADPS-RT
Report 46 or MRVS 831 report) will be prepared and sent to
the type conmander who granted the tender’s or SIMA' s ROV
OPTAR, who will consider the cost of the repair work in
preparing budget data (certified obligations). The
frequency of subm ssion will be specified by the type
commander. These procedures do not affect the total
obligational authority of the operating budget holder. Al
costs obligated will be charged to the OPTAR of the tender
or SIMA. There will be no inpact on the OPTAR of the
benefiting (repaired) ship.

The nonthly ROV Cost Report will be used by the type
commander for statistical analysis and to cal cul ate the cost
of mai ntenance of the benefiting ships, for budget

devel opnment and justification purposes. Cost accounting

cal cul ations are made so that the costs of ROV work can be
traced to the correct unit identification code, subactivity
group, program el enent, etc.

In all cases the unit identification code of each ship
receiving the benefit of the ROV materials or services wll
be cited on the nonthly ROV Cost Report forwarded to the

t ype commander.

For the Atlantic Fleet tender and SI MAs, these procedures
are used when repairing ships of other Atlantic Fleet type
commanders, as long as the benefiting ship is funded out of
t he Operations and Mai ntenance, Navy appropriation.

Cl NCLANTFLT w Il transfer an appropriate anount of funding
bet ween the Schedul es of Operating Authority of the affected
type commanders. The tender or SIMA will provide a copy of
the nonthly ROV Cost Report to the type commander of the
benefiting ships.

Key Point — The Tender/SIMA's responsibilities are limted
to financial accounting for obligations in accordance wth
Chapter 4, and submni ssion of the ROV cost report to their
t ype commander .
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b. OGher Transfers of End Use Material Between Units Funded
By the Sane Qperating Budget

When ot her end-use (i.e., non-ROV) material is transferred
fromone operating forces activity to another operating
forces activity within the sane operating budget, there is
no cost accounting action required. |If the transferring
unit will be required to replenish the material and the cost
is significant (greater than $1,000.00 total extended doll ar
value in a single nonth), the transferring unit should
communi cate the circunstances to their type commander and
request an OPTAR augnent (if needed) in accordance with

est abl i shed procedures.

Key Point — When transferring nmaterial to other units funded
by the sane operating budget, no cost accounting reports are
required. The transfering unit should reorder the material,
i f necessary, and report the obligation in accordance with
Chapter 4. Note that there is no charge to the receiving
unit or credit to the issuing unit.

3. TRANSFERS BETWEEN UNI TS FUNDED BY DI FFERENT OPERATI NG
BUDGETS

When transfers of end-use material or purchased services
occur between two units funded by different operating
budgets, action is required on the part of the transferring
unit unless the value is insignificant, as defined bel ow
When the two units’ mssion support funding is granted from
a different appropriation, subhead and operating budget/
bureau control nunber, the two units are funded by different
operating budgets and the procedures in this paragraph
apply. In general, unless the value of the nmateri al
transferred is insignificant (less than $1, 000.00 total
extended dollar value in a single nonth), the operating
budget hol der that funds the transferring activity wl|l
request and obtain a reinbursable order fromthe operating
budget hol der of the receiving activity.
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a. Repair of Oher Vessels Costs for Work on Units Funded by
a Different Operating Budget Than the Tender or SIMA

When the tended/ benefiting ship is funded by a different
operating budget than the operating budget that funds the
ROV OPTAR, special procedures are required. Upon
notification of the requirenent to performwork on a unit
funded by a different operating budget, the tender or SINA
will inmediately notify the custoner that a reinbursable
order will be required to fund the work. The reinbursable
order shoul d be provided as soon as possible by the

oper ati ng budget hol der that funds the benefitting ship to

t he operating budget hol der that funds the tender/SIMA. The
provi di ng operating budget holder may then elect to foll ow
ei ther the Rei mbursabl e OPTAR net hod or the Job Cost
Transfer nethod, as described in detail in paragraph 4602-1.

The tender/SIMA will be notified of the procedure to be

foll owed and either furnished a reinbursable OPTAR grant (in
t he case of the Reinbursable OPTAR nethod) or notified that
they are to charge the costs to their ROV OPTAR (in cases
where the Job Cost Transfer nethod is chosen by the type
commander). The tender/SIMA will establish an availability
intheir AIS that identifies the unit identification code of
t he benefiting ship.

The performng tender/SIMA will then report the cost of the
wor k by either the reinbursable Budget OPTAR Report (in the
case of the Reinbursable OPTAR nethod) or by inclusion in
the nonthly ROV Cost Report (in cases where the Job Cost
Transfer nmethod is chosen by the type commander).

When Atlantic Fleet reserve ships are repaired by the
Atlantic Fleet tender or SIMAs, the type conmander w ||
establish procedures, Qperations and M ntenance, Navy
Reserve funding will be provided to the SIMA either via a
separate OPTAR grant from COVWAVSURFLANT or to the tender
via the Job Cost Transfer nethod.
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b. OGher Transfers of End Use Material Between Units Funded
By Different Operating Budgets

When end-use material is transferred between units funded by
di fferent operating budgets, the action to be taken depends
on the value of the material being transferred.

(i) Value of Transfer is Less Than $1, 000. 00

If the total extended val ue of end-use material transferred
by an operating forces activity to a unit or units funded by
a different operating budget is |less than $1, 000. 00 total
extended dollar value in a single nonth, no action is
required. |If it can be determned that the cunul ative val ue
of such transfers over a period of two or nore nonths wl|l
exceed the $1,000.00 threshold, then the procedures in
subpar agraph (ii) below will apply.

(ii) Value of Transfer is Geater Than $1, 000. 00

A rei nbursabl e order should be obtained fromthe operating
budget hol der of the receiving activity in this case. It is
preferable to obtain the reinbursable order in advance of
maki ng the transfer, but the nature of mlitary operations
may preclude this. |If the essentiality of mlitary
operations requires that end-use material be transferred
before a rei nbursabl e order can be issued and accept ed,
foll ow the procedures bel ow.

If the value of end-use material or services transferred by
an operating forces activity to a unit (or units) funded by
di fferent operating budgets exceeds $1,000.00 in a single
nonth, then the type commander of the transferring ship nust
be pronmptly notified of the circunstances so that the
transferring unit’s operating budget holder can obtain a

rei nbursabl e order fromthe operating budget hol der of the
receiving activity.

This notification nust be nade in witing, but can be nade
in any convenient nethod. Certain accounting data will be
required fromthe receiving unit to prepare the
notification. The notification should contain, at a

m ni num the appropriation, subhead, operating budget, nane
and unit identification code of the receiving unit, the fund
code provided by the receiving unit and the value of the

mat eri al or purchased service transferred. The “A” Summary
format (NAVCOWPT Form 176) nmay be used for this purpose.
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If the transferring unit will be required to replenish the
material and the cost is significant (greater than $1, 000. 00
total extended dollar value), then the transferring unit
shoul d request an OPTAR augnent (if needed) in accordance
wth their type commander’s established procedures.
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PART C: ASSI STANCE TO ALLI ED FORCES AND FOR CI VI L
DI SASTERS

6200 ASSI STANCE TO ALLI ED FORCES
1. AUTHORITY

Assi stance to allied forces may be provi ded when authorized
in accordance with Article 1946-4 of Navy Regul ati ons, and
upon authority of the Chief of Naval Operations to furnish
support to forces of specific foreign governnents based
upon an agreenent providing for dollar reinbursenment in the

United Statesat departnental level. 1n general, these
procedures are limted to joint mlitary operations under
the United Nations or under a nutual assistance treaty. In

addition, the Chief of Naval QOperations enters into
US/ forei gn government fuel exchange agreenents which
provide for settlenent at the Departnent of the Navy |evel.

2. ACCOUNTI NG REQUI REMENTS

Cash collections for the value of material issued in support
of allied forces will be effected |ocally, when possible, as
prescri bed in paragraph 6103-4. The accessorial charges and
adm ni strative charges prescribed and described in paragraph
6200-3b below will not apply to countries which have a

reci procal agreenent under which they do not charge U. S.
Navy ships for such costs. Wen cash collections are not
feasible, the value of the material will be forwarded to
DFAS Nor fol k, Code AAMD for all 9 and 1Q Cog naterial and
DFAS Charl eston, Code AIBAA for all other material sales.

In those cases, accessorial charges be applied by DFAS.

3. PRICING
a. General
| ssues of supplies and material will be at standard price.

When accessorial charges and or administrative charges are
applied, these charges will be shown on the invoice
separately fromthe material cost.
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b. Accessorial Charges and Admi nistrative Charges

Accessorial charges to cover transportation and out - of -
pocket costs for packing, crating, and handling but only
when and to the extend the providing operating ship/unit
actually incurred these costs in making the sale. An

adm ni strative charge of 2%the total cost of the materi al
w Il be applied to cover the general and adm nistrative
costs of making the sale.

The accessorial charges and admi nistrative charges
prescribed and described in this paragraph will not apply
to countries which have a reciprocal agreenent under which
they do not charge U S. Navy ships for such costs. The
val ue of the accessorial charges and the adm nistrative
charges when applied will be credited to the appropriatee
appropriation and subhead shown in Figure 6-12 bel ow

Accounting Data for Crediting
Accessori al Charges

Fl eet Appr opri ati on/ Subhead AAA

CI NCLANTFLT - Active 17 1804. 60BA 60951

CI NCPACFLT - Active 17 _1804. 70BA 60957

CI NCLANTFLT - Reserve 17 _1806. 60BA 60951

Cl NCPACFLT - Reserve 17-1806. 70CA 60957
Fi gure 6-12

6201 CIVIL DI SASTERS OR EMERGENCI ES I N FOREI GN COUNTRI ES
1. AUTHORI TY

Assi stance to foreign countries suffering civil disasters

and energenci es nmay be authorized or approved by Executive
Order or other Presidential directive, by the Secretary of
t he Navy, or by the Chief of Naval Operations as outlined

i n paragraph 6200-1.

2. CONSI GNED OR TRANSPORTED NMATERI AL

All material carried in the Navy Wrking Capital Fund
(NWCF) | oaded aboard ships or aircraft for transport to
foreign countries for disaster relief will be invoiced to
NAVI CP by the shore activity at the tinme of issuance or

| oadi ng. When the consignee is known at the tine the

material is |oaded aboard ships, consignnent will be nade
on a bill of lading or other appropriate shipping docunent.
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When the consignee is not known at the tine of | oading,
shi ps upon unloading at a destination will report the

unl oading to NAVICP, on a Requisition and Invoice/ Shipping
Docunment (DD form 1149). The original and 3 copies of the
i nvoi ce indicating the consignee(s)will be forwarded under
a letter of transmittal. Further accounting by the
operating forces is not required. The address to use for
sendi ng the invoice/other docunentation wll be forwarded
to DFAS Norfol k, Code NIBMA for all 9 and 1Q Cog nateri al
and DFAS Charl eston, Code AIBAA for all other materi al

sal es.

3. MATERI AL | SSUES
a. NSA or NWCF Materi al

Material carried in the Navy Stock Account by an activity of
the operating forces and issued upon proper authority for
relief purposes under disaster conditions will be invoiced
and the invoice will be forwarded to DFAS Norfol k, Code
NIBVA for all 9 and 1Q Cog material and DFAS Charl est on
Code AIBAA for all other material sales.

b. End-Use WMateri al

End-use material issued upon proper authority for disaster
relief will be invoiced and wll be forwarded to DFAS
Norfol k, Code NIBMA, for all 9 and 1Q Cog material and DFAS
Charl eston, Code AIBAA for all other material sales.

DRAFT
6-45



Fleet Finance and Accounting Manual
Chapter Six-DRAFT

PART D: WORK ON FORElI GN GOVERNMENT SHI PS OR PRI VATELY
OMED SH PS WHEN PERFORMED BY A TENDER, OR SI VA

6300 TENDER AND SI MA WORK ON FOREI GN GOVERNVENT SHI PS OR
PRI VATELY OMNED SHI PS

Wrk by tenders or SIMAS is not normally performed on ships
of a foreign governnent nor on privately owned ships
(neither privately owned U. S. ships nor private ships of a
foreign registration). In the absence of avail able shore
i ndustrial/comercial facilities, or under speci al
circunstances, the Chief of Naval Qperations (CNO may
authorize a tender or SIMA to performship work on a
foreign governnment owned (or on rare occasion, a privately
owned) ship. Wen directed to performwork on foreign
governnent or privately owned ships, tender or SIMAs nust
obtain specific TYCOM gui dance for |abor and material cost
accounti ng.
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